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bauloon payment.—If any advertisement described in
subsection (a) contains a statement regarding the ynjniniimiE monthly
payment under the plan, the advertisement shall also disclose, if
applicable, the fact that the plan includes a balloon payment.
"(f) bajjuoon payment defined.—For purposes of this section and
section 127 A, the term 'balloon payment' means, with respect to any
open end consumer credit plan under which extensions of credit are
secured by the consumer's principal dwelling, any repayment option
under which—
"(1) the account holder is required to repay the entire amount
of any outstanding balance as of a specified date or at the end of
a specified period of time, as determined in accordance with the
terms of the agreement pursuant to which such credit is
extended; and
"(2) the aggregate amount of the minimum periodic payments
required would not fully amortize such outstanding balance by
such date or at the end of such period/'.
(d) technical and conforming amendments.—Section 122(b) of
the Truth in Lending Act (15 U.3.C. 1632(b)) is amended by striking
out "section 128(bXl)" and inserting in lieu thereof "sections
127A(bX3) and 128(bXl)" -
SEC. 3. HOME EQUITY PROTECTIONS.
Chapter 2 of the Truth in Lending Act (15 U.S.C, 1631 et seq.) is
amended by adding at the end thereof the following new section:
"SEC. 137. HOME EQUITY PUkNS.	15 USC 1647.
"(a) index requirement.—In the case of extensions of credit
under an open end consumer credit plan which are subject to a
variable rate and are secured by a consumer's principal dwelling,
the index or other rate of interest to which changes in the annual
percentage rate are related shall be based on an index or rate of
interest which is publicly available and is not under the control of
the creditor.
"(b) grounds for acceleration of outstanding baiance,—A
creditor may not unilaterally terminate any account under an open
end consumer credit plan under which extensions of credit are
secured by a consumer's principal dwelling and require the imme-
diate repayment of any outstanding balance at such time, except in
the case of—
"(1) fraud or material misrepresentation on the part of the
consumer in connection with the account;
"(2) failure by the consumer to meet the repayment terms of
the agreement for any outstanding balance; or
"(3) any other action or failure to act by the consumer which
adversely affects the creditor's security for the account or any
right of the creditor in such security,
"(c) change in terms.—
"(1) in general..—No open end consumer credit plan under
which extensions of credit are secured by a consumer's principal
dwelling may contain a provision which permits a creditor to
change unilaterally any term required to be disclosed under
section 127 A(a) or any other term, except a change in insignifi-
cant terms such as the address of the creditor for billing
purposes.

